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Independent Auditor's Report
Grant Thornton LLP
Suite 1600, Grant Thornton Place
333 Seymour Street
Vancouver, BC
V6B 0A4

T +1 604 687 2711
F +1 604 685 6569
www.GrantThornton.ca

To the Members of 
Life Outreach International

We have audited the accompanying financial statements of Life Outreach International, which
comprise the statement of financial position as at December 31, 2017, and the statements of
operations and changes in net assets and cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management's responsibility for the financial statements 

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian accounting standards for not-for-profit organizations,
and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the society's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
society's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Audit • Tax • Advisory
Grant Thornton LLP. A Canadian Member of Grant Thornton International Ltd 1



Independent Auditor's Report (continued)
Opinion 

In our opinion, the financial statements present fairly, in all material respects, the financial
position of Life Outreach International as at December 31, 2017, and the results of its
operations and its cash flows for the year then ended in accordance with Canadian accounting
standards for not-for-profit organizations.

Report on other legal and regulatory requirements 

As required by the Society Act of British Columbia, we report that, in our opinion, these
principles have been applied on a basis consistent with that of the preceding year.

Other matter 

The financial statements of Life Outreach International for the year ended December 31, 2016,
were audited by another auditor who expressed an unqualified opinion on those statements on
April 10, 2017.

Vancouver, Canada
April 9, 2018 Chartered Professional Accountants

Audit • Tax • Advisory
Grant Thornton LLP. A Canadian Member of Grant Thornton International Ltd 2



Life Outreach International
Statements of Operations and Changes in Net Assets
(expressed in Canadian dollars)
Year ended December 31 2017 2016

Revenues
Donations $ 6,456,828 $ 6,032,858
Product sales 280,979 270,819
Interest income 4,824 30,986

6,742,631 6,334,663

Expenses
Ministry programs 4,445,816 4,324,467
Gifts and donations 1,402,539 1,674,802
Direct mail costs 682,418 781,032
Salaries and benefits 375,616 354,117
Postage and shipping 303,593 283,068
Product costs 217,049 215,311
Professional fees 96,516 24,993
Building expense 87,913 86,612
Bank charges 61,364 57,188
Operational overhead 38,064 31,592
Consulting fees 36,900 30,750
Amortization 31,808 33,462
Special events 13,561 9,434

7,793,157 7,906,828

Deficiency of revenues over expenses $ (1,050,526) $ (1,572,165)

Net assets, beginning of year $ 3,140,766 $ 4,712,931

Deficiency of revenues over expenses (1,050,526) (1,572,165)

Net assets, end of year $ 2,090,240 $ 3,140,766

See accompanying notes to the financial statements. 3



Life Outreach International
Statement of Financial Position
(expressed in Canadian dollars)
December 31 2017 2016

Assets
Current

Cash and cash equivalents $ 1,875,144 $ 1,308,268
Investments (Note 2) - 1,332,591
Inventory 46,855 49,019
Taxes receivable 121,930 211,099
Prepaid expenses 26,381 10,691

2,070,310 2,911,668

Capital assets (Note 3) 604,299 622,798

$ 2,674,609 $ 3,534,466

Liabilities
Current

Accounts payable and accrued liabilities $ 580,174 $ 390,583
Deferred revenue 4,195 3,117

584,369 393,700

Net assets 2,090,240 3,140,766

$ 2,674,609 $ 3,534,466

Commitments (Note 6)

On behalf of the board

  Member   Member

See accompanying notes to the financial statements. 4

satoy
Stamp



Life Outreach International
Statement of Cash Flows
(expressed in Canadian dollars)
Year ended December 31 2017 2016

Increase (decrease) in cash and cash equivalents

Operating
Deficiency of revenues over expenses $ (1,050,526) $ (1,572,165)
Item not affecting cash

Amortization 31,808 33,462

(1,018,718) (1,538,703)
Change in non-cash working capital items

Inventory 2,164 53,338
Taxes receivable 89,169 5,842
Prepaid expenses (15,690) 74
Accounts payable and accrued liabilities 189,591 (12,716)
Deferred revenue 1,078 1,724

(752,406) (1,490,441)

Financing
Investments 1,332,591 2,007,527
Purchase of capital assets (13,309) -

1,319,282 2,007,527

Increase in cash and cash equivalents 566,876 517,086

Cash and cash equivalents
Beginning of year 1,308,268 791,182

End of year $ 1,875,144 $ 1,308,268

See accompanying notes to the financial statements. 5



Life Outreach International
Notes to the Financial Statements
(expressed in Canadian dollars)
December 31, 2017

1. Purpose of the Society

The purpose of Life Outreach International (the "Society") is to diseminate the Gospel primarily by
television broadcasting, and assist in world outreach missions and relief. 

The Society is incorporated under the Societies Act of British Columbia and is a registered charity
under the Income Tax Act and as such is exempt from income taxes. 

2. Summary of significant accounting policies

Basis of presentation

These financial statements have been prepared by management in accordance with Canadian
accounting standards for not-for-profit organizations. 

Use of estimates

In conformity with Canadian accounting standards for not for profit organizations, management is
required to make estimates and assumptions that could affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements,
and the reported amounts of revenues and expenditures during the year. Actual amounts could
differ from those reported. 

Revenue recognition

The Society follows the deferral method of accounting for contributions. Restricted contributions are
recognized as revenue in the year in which the related expenses are incurred. Unrestricted
contributions are recognized as revenue when received or receivable if the amount to be received
can be reasonably estimated and collection is reasonably assured.

Product sales are recognized as revenue upon shipment of the product. 

Interest income is recognized as revenue when earned on an accrual basis. Interest on fixed
income investments is recognized over the terms of these investments. 

No recognition is given to any amounts pledged. 
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Life Outreach International
Notes to the Financial Statements
(expressed in Canadian dollars)
December 31, 2017

2. Summary of significant accounting policies (continued)

Cash and cash equivalents

Cash and cash equivalents consist of cash balances with banks and short-term deposits with
maturities of 90 days or less.

Investments

Investments consist of guaranteed investment certificates ("GICs") that have a maturity term of
more than three months. The carrying amount approximates the fair value due to the nature of
these investments. All GICs have matured on February 27, 2017.

Inventory

Inventory consists of finished goods recognized at shipping point and is valued at the lower of cost
and net realizable value with the cost being determined on a weighted average cost basis. Net
realizable value is the estimated selling price in the ordinary course of business less the estimated
costs necessary to make the sale. 

Capital assets and amortization

Capital assets purchased are stated at cost less accumulated amortization. Amortization is
provided at various rates on a straight line basis designed to amortize the assets over the
estimated useful lives. The amortization rates are as follows:

     Building                                                      20 years
     Equipment and furniture                         3 to 10 years

Impairment of long-lived assets

The Society tests long-lived assets for impairment whenever events or changes in circumstances
indicate that its carrying amount may not be recoverable. An impairment loss is recognized when
the carrying amount of the asset exceeds the sum of the undiscounted cash flows resulting from its
use and eventual disposition. The impairment loss is measured as the amount by which the
carrying amount of the long-lived asset exceeds its fair value.

Deferred revenue

Deferred revenue is made up of revenue received for goods that have not yet been shipped.

Contributed goods

Contributed goods or gifts-in-kind are only recognized when their fair value is reasonably
determinable and significant, with such items recorded at fair value on the date of the contribution.
During the year the Society received gifts-in-kind of $Nil (2016 - $25,740). 

7



Life Outreach International
Notes to the Financial Statements
(expressed in Canadian dollars)
December 31, 2017

2. Summary of significant accounting policies (continued)

Foreign currency translation

All monetary assets and liabilities of operations denominated in currencies other than Canadian
dollars have been translated into Canadian dollars at the rate of exchange in effect at the statement
of financial position date. Non-monetary items are translated at historical exchange rates, unless
such items are carried at market, in which case they are translated at the rate of exchange in effect
at the statement of financial position date. Gains and losses resulting from the translation of assets
and liabilities are reflected in excess of revenue over expenses of the year.

Revenue and expense accounts are translated at the current rate of exchange at the time of
transaction. 

Financial instruments

All financial instruments are initially recorded at their fair market value. All financial instruments are
adjusted for any transaction costs incured on acquisition and are subsequently measured at their
amortized cost. 

Financial assets measured at amortized cost include cash and cash equivalents and investments.

Financial liabilities measured at amortized cost include accounts payable and accrued liabilities.

3. Capital assets 2017 2016

Cost
Accumulated
Amortization

Net Book
Value

Net Book
Value

Land $ 308,000 $ - $ 308,000 $ 308,000
Buildings 596,375 311,609 284,766 314,585
Equipment and furniture 119,674 108,141 11,533 213

$ 1,024,049 $ 419,750 $ 604,299 $ 622,798
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Life Outreach International
Notes to the Financial Statements
(expressed in Canadian dollars)
December 31, 2017

4. Related party transactions

During the year, the Society entered into transactions with the following related parties:

2017 2016

Sterling Services
(Corporation partially owned by a family member of one of the directors)
Direct mail costs $ 48,681 $ 44,986

Life Outreach International U.S.A.
(Related by significant influence - two of the five directors of the Society are directors of Life
Outreach International U.S.A.)
Product costs $ 189,238 $ 134,891
Ministry programs - 106,952

Inprov Ltd.
(Corporation partially owned by a family member of one of the directors)
Direct mail costs $ 121,799 $ 138,295

Payment to a director for independent consulting services $ 36,900 $ 30,750

These transactions are in the normal course of operations and are measured at the exchange
amount, which is the amount of consideration established and agreed to by the related parties.

All related party transactions are based on fee arrangement contracts signed by both parties, and
approved by the board of directors.

Included in accounts payable and accrued liabilities are the following amounts due to related
parties:

2017 2016

Life Outreach International U.S.A. (in $USD) $ 44,706 $ 35,698
Sterling Services (in $USD) 1,972 3,567

$ 46,678 $ 39,265

Amounts owing to related parties are due according to normal trade payable terms and have
therefore been included as part of the accounts payable and accrued liabilities. 

5. Financial instruments

The carrying amount of financial assets measured at amortized cost is $1,875,144 as at December
31, 2017 (2016 - $2,640,859)

The carrying amount of financial liabilities measured at amortized cost is $580,174 as at December
31, 2017 (2016 - $390,583)

9



Life Outreach International
Notes to the Financial Statements
(expressed in Canadian dollars)
December 31, 2017

5. Financial instruments (continued)

(a) Credit risk

Credit risk arises from the potential that a counter party will fail to perform its obligations. The
Society is exposed to credit risk for its investments. Investments consist of guaranteed
investment certificates issued by a financial institution. The investments are guaranteed by the
investee and to a limited degree by government insurance provisions that cover deposits. 

All the investments are held by one financial institution and the individual amounts invested
exceed the Canadian Deposit Insurance Corporation's threshold of $100,000 per deposit.
Therefore any financial difficulties encountered by the institution or unfavourable investment
decisions could adversely affect the collectability and valuation of the investments. 

Interest rate risk

The Society is exposed to interest rate risk on its fixed interest rate financial instruments.
Fixed rate instruments subject the Society to a fair value risk as interest rates change. 

(b) Foreign currency risk

Foreign currency risk is the risk that the Society's fair value or future cash flows of a financial
instrument will fluctuate because of changes in foreign exchange rates due to volatility caused
by external factors. The Society is exposed to moderate currency risk and its effect on the
exchange gain or loss for the year on cash held in U.S. dollar bank accounts and accounts
payable denominated in foreign currency. 

(c) Liquidity risk

Liquidity risk is the risk that the Society will be unable to fulfill its obligations on a timely basis
or at a reasonable cost. The Society manages its liquidity risk by monitoring its operating
requirements. The Society prepares budget and cash forecasts to ensure it has sufficient
funds to fulfill its obligations. 

6. Commitments

The Society has various office equipment lease agreements with expiry dates from 2019 to 2022.
Future minimum lease payments are as follows:

2018 $ 3,105
2019 3,056
2020 1,740
2021 493
2022 370

$ 8,764
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Life Outreach International
Notes to the Financial Statements
(expressed in Canadian dollars)
December 31, 2017

7. Disclosures required under the Societies Act

On November 28, 2016 the new British Columbia Societies Act came into force. Included in the
new Act is a requirement to disclose the remuneration paid to all directors, the ten highest paid
employees, and all contracts who are paid at least $75,000 annually. 

During the year, there were no directors, employees or contractors who were paid at least $75,000.
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